
 

 Liquidity: Several BVCA member firms queried where a reliable source of secondary equity for 
companies on PISCES might originate. We think it will be important that as wide as possible a class of 
individual investors is eligible to purchase shares (see our response to Q2 and Q3.). 
 

 Incentives for exciting companies: If the platform is to succeed, investors will need to have access to 
the most exciting companies with strong growth potential. It may be the case that the most interesting 
and exciting companies (from an investor perspective) can typically already find investment elsewhere, 
whilst maintaining control of their share capital tables. For this reason, we recommend the rules allow 



 
 
 

PISCES operators to offer companies a high degree of control over the trading of their shares (see our 
response to Q6) and that the regulatory and disclosure requirements for PISCES will need to be as 
competitive and streamlined as possible. We suggest that HM Treasury may also need to consider 
additional incentives for PISCES platforms to gain traction. 
 

 Volume and scale: Private capital firms may have limited interest in their funds using PISCES to make 
small incremental increases in their existing investments in companies or making small investments in 
new companies. Operators may wish to consider developing protocols to allow the use of PISCES for 
larger block trades which may stimulate greater interest amongst private capital firms. 
 

 Pricing mechanisms: Reasonable people with the appropriate expertise, and robust and credible 
methodologies, may come to different conclusions about the value of assets that are not traded on a 
regular basis. This unavoidable potential for pricing discrepancies might impact other liquidity options 
and make the risk / reward of using PISCES unattractive. It will be important that companies can set 
price parameters for trading to protect against unrealistically low valuations of shares (see Q6).    

 



 
 
 



 
 
 

 whose securities are or have been in the past 10 years admitted to trading on a ‘UK multilateral trading 
facility’ as defined in paragraph (14A) of Article 2(1) of the ‘onshored’ Markets in Financial Instruments 
Regulation (UK MiFIR) (as amended by The Markets in Financial Instruments (Amendment) (EU Exit) 
Regulations 2018);  

 where dealings or prices at which persons were willing to deal in any of their securities have been 
published on a regular basis for a continuous period of at least six months in the past 10 years, including 
via an electronic price quotation system;  

 UK private companies whose securities have been subject to a marketing arrangement as described in 
section 693(3)(b) of the Companies Act 2006 during the past 10 years (this covers companies that have 
been afforded facilities for dealings in their shares to take place on a recognised investment exchange, 
without prior permission for individual transactions from the authority governing that investment 
exchange, and without limit as to the time during which those facilities are to be available). 



 
 
 

(i) the terms contained in the company’s articles of association and/or shareholders’ agreement(s); and/or  
(ii) the laws of countries outside the UK.  



 
 
 



 
 
 



 
 
 

 the prohibition of insider dealing should only apply to trading of shares on PISCES and the PISCES market 
abuse regime should not apply to trading outside PISCES in shares admitted to trading on PISCES or 
related financial instruments;  

 the prohibition of the unlawful disclosure of inside information should only apply from the disclosure 
of information by a company prior to a trading event to the end of the trading event;  

 the prohibition on the dissemination of false or misleading information should apply to disclosures of 
information both during and outside trading windows where it impacts on the trading of shares during 
the PISCES trading window; 

 the prohibition of other manipulative behaviour should apply to trading of shares on PISCES. 



 
 
 


